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AUSTRALIAN SECURITIES EXCHANGE ANNOUNCEMENT – 24 January 2020 

 

DECEMBER 2019 QUARTERLY ACTIVITIES REPORT 
 

Strategic repositioning of Syndicated Metals as a focused WA gold explorer and the 
beginning of an exciting new growth chapter for the company.   

 

 

 

Highlights 

Final Results from follow-up RC Drilling Program – Newington Gold Project, Southern Cross WA  

• Final assay results from the Dawsons Prospect returns high-grade gold including 2m @ 13.0g/t 
Au from 146m (SNWRC014). 

• Extensional drilling at the Newfield Central Prospect intersected the mineralised structure north 

of previous drilling. Mineralisation remains open in all directions.  

New Acquisition – Edjudina Gold Project, Laverton District WA 

• Syndicated secures a second major land-holding in the Laverton Gold District of WA, with the 
purchase of an 80% interest in the highly prospective Edjudina Gold Project from Gateway 
Mining Limited (ASX: GML). 

• Four granted tenements (approx. 280km2) with multiple gold anomalies located directly along 
strike from Matsa Resources Fortitude Gold Project (>385,000oz Au). 

Corporate – New Management Team 

• Highly experienced executive team appointed to drive the next phase of exploration across the 
three high-quality WA gold projects in highly endowed greenstone belts. 

• Cash on hand of $671K at Quarter-end with no corporate debt and minimal long-term 
commitments. The Company holds listed entity securities valued at $444K as at the end of the 
Quarter. 

 

 

 

 

 

 

 

Assets, Experience, Growth 
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Exploration and Evaluation 

 

Newington Gold Project – Southern Cross, WA 
The Newington Gold Project lies at the northern end of the Southern Cross Belt, 380km east of Perth 
(refer Figure 1). The Southern Cross Greenstone Belt is highly prospective, with nearby deposits 
including Ramelius Resources’ (ASX: RMS) 1.7Moz Edna May Gold Mine, as well as its recently-acquired 
1Moz Tampia Hill Gold Project and 500,000oz Marda Gold Project.  

 

 

Figure 1: Regional location of the Newington Gold Project 
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RC Drilling Results 

In September the Company commenced an 18-hole Reverse Circulation (RC) drilling program at 
Newington, with final results returned in November 2019. The results have confirmed the high-grade 
potential at the Dawsons prospect and the broad-scale nature of the mineralisation at the Newfield 
Central and Newfield East prospects. They have also provided confidence that larger analogues may 
be present regionally and have established the foundation for a systematic regional exploration 
campaign planned to commence shortly.  

To date, Syndicated has focused on confirming the potential for extensions to the known 
mineralisation at the Dawsons and Newfield Central and East prospects (Figure 2). 

Recent drilling and interpretation of the geology at these prospects has confirmed their individual 
prospectivity and demonstrated that the northern portion of the Southern Cross Greenstone Belt can 
replicate the exploration success to the south. Significant mining operations in the area (both existing 
and historic) include Edna May (Ramelius Resources) and the Marvel Loch and Yilgarn Star Projects 
(Minjar Gold) (Figure 1).  

 

 

Figure 2: Newfield Project Area 



Syndicated Metals Limited   Quarterly Activities Report – December 2019 

 
 

4 

Follow-up Programs 

A program of systematic regional exploration including surface sampling, mapping and “back-to-
basics” exploration will now be planned and executed commencing in Q1 2020.  

Drilling will be undertaken on selected targets shortly thereafter. 

Edjudina Gold Project – Laverton District, WA 
The Edjudina Project lies in the southern portion of the Laverton District, which is located around 
700km north-east of Perth and hosts numerous major gold deposits, including Anglogold Ashanti’s 
Sunrise Dam >10 Moz gold mine, Saracen Mineral Holdings (ASX: SAR) >2 Moz Carosue Dam gold mine 
and Matsa Resources (ASX: MAT) >0.5 Moz Red October gold mine (Figure 3). 

Acquisition  

In November, the Company purchased an 80% interest in the Edjudina Project, previously held by 
Gateway Mining Limited (ASX: GML). The acquisition of the Edjudina Gold Project gives Syndicated a 
significant position in a highly prospective, yet under-explored area of the prolific Laverton District 
with a strong pipeline of highly promising exploration targets and opportunities (Figure 3).   

 

 

Figure 3: Regional location of the Edjudina Gold Project 
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Several gold-in-soil anomalies were identified during previous exploration programs, in particular at 
two prospect locations, Hornet and Raptor (Figures 4 and 5). Both areas of soil anomalism were the 
subject of shallow AC drilling to the base of weathered rock and both demonstrated significant, lateral 
and strike extensive, unexplained transition gold anomalies.  

Much of this exploration effort was undertaken at a time when the gold price was less than US$300/oz 
and therefore the hurdles to mining were much higher than today, with gold prices currently around 
US$1,500/oz. 

 

Figure 4: Hornet Prospect surface geochemistry with historic AC and RC drill collars 1 

Planned Exploration Programs 

The Edjudina Gold Project hosts a number of exploration targets, particularly the Hornet and Raptor 
prospects, that will be progressively tested, with the aim of defining their geological drivers and the 
sources of the gold anomalies. 

Exploration programs at Edjudina are expected to commence once approvals from the Department of 
Mines, Industry, Regulation and Safety (DMIRS) are received. 
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Figure 5: Raptor Prospect surface geochemistry with historic AC drill collars 1 

 
1. Drilling and assay data sourced from the Dept of Mines, Industry, Regulation and Safety (DMIRS) open file databases 

and reports submitted to the Western Australian Geological Survey. 

 
Acquisition Terms 

Under the terms of the purchase agreement, signed with Gateway Projects Pty Ltd, a wholly-owned 
subsidiary of Gateway Mining Limited (ASX: GML), Syndicated has purchased an 80% interest in the 
four exploration tenements comprising the Edjudina Gold Project.  The key terms of the agreement 
comprise: 

• Upon satisfactory completion of due diligence, SMD paid Gateway Projects $250,000 in 
consideration comprising $50,000 cash and $200,000 in SMD shares (26,315,789 shares at 
$0.0076 per share being the 5-day VWAP up to the date of execution of the agreement);  

• SMD has granted Gateway Projects a 1.5% royalty on future production greater than 
200,000oz of gold or equivalent; and 

• Syndicated and Gateway Projects have entered a joint venture in respect of the Edjudina Gold 
Project.  Syndicated will manage the joint venture and Gateway Projects will be free carried 
until a decision to mine. 
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Monument Gold Project – Laverton, WA 
The Monument Gold Project comprises a 288km2 tenement package located approximately 55km west 
of Laverton in the world-class Laverton gold district of WA. The Project is located within the Laverton 
Tectonic Zone, a major mineralised domain within WA’s Goldfields region which hosts numerous multi-
million ounce, Tier-1 gold deposits such as Sunrise Dam (+10Moz), Wallaby (+8Moz), Granny Smith 
(+2Moz) and Lancefield (+2Moz).   

 

 

Figure 6: Syndicated Metals Tenement Holding 

 

The package comprises 13 contiguous granted tenements and 20 applications which lie immediately 
to the north-west of the 3.5Moz Mount Morgans Gold Operation, owned by Dacian Gold Limited (ASX: 
DCN) (refer Figure 6). 

In September 2018, the Company announced a maiden Inferred Mineral Resource for the Korong 
deposit of 855,000 tonnes grading 1.8g/t Au for 50,000 ounces of contained gold (refer ASX 
announcement dated 10 September 2018 for full details of the Inferred Mineral Resource calculation).  

During the Quarter, the Company continued the review of exploration strategies at the project. The 
aim of this work is, firstly, to establish the optimal combined exploration methodologies for the two 
mineralisation styles and, secondly, to develop funding options to support the Project and maximize 
value for shareholders. This work is progressing. 
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Corporate  
 

New Management Team 
In December, the Company appointed experienced geologists and mining executives Bradley Drabsch 
as Managing Director and Toby Wellman as Executive Technical Director. 

Both Mr Drabsch and Mr Wellman are highly regarded and experienced geologists with a strong track 
record of exploration success in WA’s major gold districts.  Both are Directors of Centrepeak Resources 
Group Pty Ltd (CRG), which purchased the Karlawinda Gold Project from Independence Group in 2015. 
CRG ultimately sold the project to Capricorn Metals Limited (ASX: CMM) becoming one of its major 
shareholders.  With Karlawinda as its sole asset, CMM now has a market capitalisation of over $300M.  
 
As part of the management change, David Morgan stepped down as Managing Director, remaining on 
the board as a non-executive Director. Following the appointment of the new directors, long serving 
non-executive Director, Rob Cooper, resigned from the board to focus on his role as CEO of Round 
Oak Minerals Pty Ltd. 
 

Cash Reserves 
As at 31 December 2019, Syndicated had cash reserves of $671K, no corporate debt and minimal long-
term commitments. The Company holds listed entity securities valued at $444K as at the end of the 
Quarter. 
 

Annual General Meeting 
The Company’s 2019 Annual General Meeting was held on 14 November 2019. All 15 resolutions 
received strong support and were passed on a show of hands. 
 

Issue of Shares and Unlisted Options 
As detailed above, on 26 November, the Company issued 26,315,789 shares at $0.0076 per share to 
Gateway Projects as partial consideration for the purchase of an 80% interest in the Edjudina Gold 
Project. 
 
Also on 26 November, the Company issued 6,250,000 shares to Directors of the Company and their 
related entities. The shares were issued pursuant to the share placement announced on 2 September 
2019 and were approved by shareholders at the Company’s AGM. 
 
On 9 December the Company issued 62,561,547 unlisted options with an exercise price of 2 cents each 
and an expiry date of 9 December 2022. The options were free options issued under the Prospectus 
dated 28 November 2019 to share placement participants and Directors of the Company and their 
related entities following shareholder approval obtained at the Company’s AGM.  
 

Shareholder Information 
As at 31 December, Syndicated had 816,931,261 fully-paid ordinary shares on issue and approximately 
1,123 shareholders. The top 20 shareholders held approximately 51% of the Company’s shares.  
 
Syndicated also had 91,228,213 unlisted options on issue exercisable at prices between 1.35 cents and 
3.12 cents and expiring in August 2021, May 2022, September 2022 and December 2022.  
 

Change of Registered and Principal Office 
In December the Company’s registered office changed to: 
 
Suite 5, 56 Kings Park Road 
West Perth WA 6005  
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For further information on Syndicated Metals please view our website at: syndicatedmetals.com.au 
or contact: 

 

Bradley Drabsch 

Managing Director 

T: 08 9380 9440 
 
 
Competent Person’s Statement  
The information in this report that relates to Exploration Results is based on information compiled by Mr Toby Wellman who 
is a Member of The Australasian Institute of Mining and Metallurgy (MAusIMM) and who has sufficient experience relevant 
to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as 
a Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (the “JORC Code”). Mr Wellman is the Technical Director/Exploration Manager of Syndicated 
Metals Limited and consents to the inclusion in the report of the Exploration Results in the form and context in which they 
appear.  
 
The information in this report that relates to the Estimation and Reporting of Mineral Resources has been compiled by Mr 
Matthew Karl BSc/MSc.  Mr Karl is a full-time employee of Mining Plus Pty Ltd and has acted as an independent consultant 
on the Korong Deposit Mineral Resource estimation.  Mr Karl is a Member of the Australasian Institute of Mining and 
Metallurgy and of the Australian Institute of Geologists and has sufficient experience relevant to the style of mineralisation 
and type of deposit under consideration and to the activities undertaken to qualify as a Competent Person as defined in the 
2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (the “JORC 
Code”).  Mr Karl consents to the inclusion in this report of the contained technical information relating to the Mineral Resource 
Estimation in the form and context in which it appears. 
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Additional Information Required by Listing Rule 5.3.3 
Mining tenements held at the end of the Quarter and their location: 

 

Tenement Status % Ownership 

Monument Gold Project – Laverton, WA 

E39/1846 Granted 100% 

E39/1866 Granted 100% 

E39/2024 Granted 100% 

E39/2035 Granted 100% 

E39/2036 Granted 100% 

P39/5456 Granted 100% 

P39/5457 Granted 100% 

P39/5519 Granted 100% 

P39/5837 Granted 100% 

P39/5855 Granted 100% 

P39/5880 Granted 100% 

P39/5899 Granted 100% 

P39/5910 Granted 100% 

   

Edjudina Gold Project – Laverton, WA (SMD 80%)  

E31/1150 Granted 80% 

E31/1134 Granted 80% 

E39/1765 Granted 80% 

E39/1882 Granted 80% 

 

The Company retains a 17.5% interest in the following tenements near Mt Isa, Queensland: EPM9083, EPM11013, 
EPM14366, EPM14369, EPM17637, EPM18223, EPM18980, EPM19008, EPM25435, EPM25439, EPM25853 and EPM25972. 

Mining tenements acquired during the Quarter and their location: 
An 80% interest in tenements E31/1150, E31/1134, E39/1765 and E39/1882 located within the Edjudina Gold Project area 
was acquired during the Quarter. 

Mining tenements disposed of during the Quarter and their location: 

Nil 

Tenements held in farm-in or farm-out agreements at the end of the Quarter: 

Farm-in Agreements 
Under the terms of the farm-in agreement with Newfield Resources Limited, Syndicated has the right to earn up to 85% of 
the Newfield Project comprising tenements M77/422 and M77/846. Refer to the ASX Announcement dated 11 April 2019. 
 
Under the terms of the option agreement with Gateway Projects Pty Ltd the Company has purchased a 12-month Right to 
Purchase the Carterton Gold Project comprising tenement E77/2309. Refer to the ASX Announcement dated 11 April 2019. 
 
Under the terms of the farm-in agreement with private vendors, Syndicated has the right to earn up to 80% of tenements 
E77/2200, E77/2326, E77/2558 and P77/4397. Refer to the ASX Announcement dated 24 September 2019. 
 

Farm-out Agreements 
Nil. 

 

Beneficial percentage interests in farm-in or farm-out agreements acquired or disposed of during the Quarter: 
Nil. 
 


