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DIRECTORS’ REPORT 

 

Your directors submit the financial accounts of DiscovEx Resources Limited and controlled entities (the Group) for 

the half year ended 31 December 2020.   

 

DIRECTORS 

The following persons were directors of DiscovEx Resources Limited (the Company) during the whole of the half 

year and up to the date of this report unless otherwise stated: 

 

Mr Peter Langworthy 

Mr Bradley Drabsch  

Mr Toby Wellman 

Mr David Morgan 

 

PRINCIPAL ACTIVITIES 

The principal activity of the Group is mineral exploration and evaluation.   

 

OPERATING RESULTS 

The net loss of the Group for the financial period after provision for income tax was $337,179 (2019: $1,184,279). 

 

DIVIDENDS PAID OR RECOMMENDED 

No dividend has been paid or declared during the half year and up to the date of this report. 

 

REVIEW OF OPERATIONS 

Overview 
In July 2020, the Company completed a capital raising of A$1.5 million to assist with its ongoing exploration at 

both the Edjudina and Newington Gold Projects in Western Australia. 

 

During the half-year the Company continued to explore the Edjudina Gold Project in the Laverton District of WA. 

Results from RC and Diamond drilling at Hornet confirmed the presence of interface anomalism however failed to 

intersect primary mineralisation beneath the supergene anomaly. This suggests the source is more distal than 

previously thought. The lateral and strike extensive nature of the supergene gold anomaly is yet to be fully 

explained with further work required to understand its distribution and source. An airborne geophysical survey 

was completed subsequent to the end of the half year. 

 

At the Newington Gold Project north of Southern Cross in WA, data review completed in conjunction with 

mapping identified high-grade rock chips from the Hawthorn Prospect. RC Drilling at the Hawthorn and Dawsons 

Prospects was completed in December with 20 holes drilled for a total of 1,785m. Assay results were pending at 

half year end. 

 

In August 2020 the Company granted a 12-month option to acquire 100% of Monument Exploration Pty Ltd (a 

wholly owned subsidiary of DCX), which holds the Monument Project, to Six Sigma Metals Ltd (ASX: Si6). 

 

On 31 December 2020 the Company disposed of its 80% share in two tenements (E31/1134 & E31/1150) at the 

Edjudina Gold Project to OreCorp Limited (ASX: ORR) receiving consideration of $120,000 in ORR shares. 

 

Subsequent to the end of the half-year, the Company announced a highly significant project acquisition involving 

DCX acquiring all of the shares in private Western Australian company, Lighthouse Resource Holdings Pty Ltd, 

which has various rights to acquire numerous granted and application tenements at the Sylvania Project near 

Newman in WA. A share placement and share purchase plan to raise up to $4.0M in total was also announced.  
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REVIEW OF OPERATIONS (CONT) 

The acquisition and both the share placement and share purchase plan were subject to shareholder approval 

which was received at a General Meeting of shareholders held on 5 March 2021. 

Exploration and Evaluation 

 

Sylvania Project – Newman District, WA (Proposed Acquisition) 
Subsequent to the end of the half-year, the Company announced a highly significant project acquisition and a 

share placement and share purchase plan (SPP) to raise up to $4.0M in total. The acquisition and both the share 

placement and share purchase plan were subject to shareholder approval which was received at a General 

Meeting of shareholders held on 5 March 2021. 

The proposed acquisition, which is subject to other conditions precedent (for full details refer to the ASX 

announcement dated 18 January 2021), involves DCX acquiring all of the shares in private Western Australian 

company, Lighthouse Resource Holdings Pty Ltd (Lighthouse), which has various rights to acquire numerous 

granted and application tenements. 

 

 

Figure 1: Sylvania Project location – Interpretive Geology 

One of Western Australia’s newest, large gold mine developers, Capricorn Metals Ltd (ASX:CMM, Capricorn) is to 

become a substantial shareholder in DCX (approx. 12%) by participating in the proposed share placement. The 

Company also welcomes Kim Massey to the DCX Board as a Non-Executive Director following completion of the 

Transaction.  

In addition, Mr Heath Hellewell will take the role of Non-Executive Chairman (subject to completion of the 

Transaction), when Mr Peter Langworthy steps down from the Board of the Company.  
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REVIEW OF OPERATIONS (CONT) 

 
Project Location 

The Sylvania Project is a compilation of seven granted exploration licences and twelve exploration licence 

applications (including 3 tenements subject to a 90/10 JV (discussed in detail in the DCX ASX announcement of 18 

January 2021) and two tenements pegged by DCX and not the subject of the acquisition) that cover a total of 

2,247km2 located in the Pilbara Region of Western Australia and are centred approximately 50km southwest of 

the giant Iron Ore hub of Newman (Figure 1). Importantly, the Sylvania Project's proximity to Newman and having 

both a major bitumen highway and gas pipeline adjacent to and within the tenure, provides excellent baseline 

infrastructure options for future project development.  

In addition, the Sylvania Project is situated immediately to the west (approx 60km) of one of Western Australia’s 

newest gold mine developments operated by Capricorn Metals Ltd. Their Karlawinda Project contains a Mineral 

Resource estimate of 2.15Moz @ 0.8 g/t Au and is set to pour its first gold in 2021.    

Project Geology 

Three major geological units are interpreted to exist within the Sylvania Project area, Archaean Greenstones 

belonging to both the Pilbara Craton and the Fortescue Group and also meta-sediments and volcanics attributed 

to the Proterozoic aged Wyloo Group within the Ashburton Basin. Importantly, all these units are known to host 

significant gold deposits, outside the Sylvania Project tenure, with the Karlawinda Project (ASX:CMM, Mineral 

Resource of 2.15Moz @ 0.8 g/t Au) hosted in the Pilbara Craton greenstones, Paulsens (ASX:NST, production 

figures plus Total Resource of 1.12Moz @ 5.3 g/t Au) within the Fortescue Group and the Ashburton Project 

(ASX:KZR, production figures plus Total Resource 2.0Moz @ 2.6 g/t Au) hosted by the younger Proterozoic Wyloo 

Group (for clarity, Lighthouse has no ownership of, or other interest in, those projects). Proterozoic aged volcanic 

and sedimentary rocks within the Sylvania Project also host the significant Prairie Downs Zn + Pb 2012 JORC 

Resource (2.9Mt @ 4.9% Zn, 1.6% Pb and 15g/t Ag) located centrally within the Sylvania Project area (located on 

tenement applications subject to a joint venture between Lighthouse and Crest Investment Group 3 Limited, in 

which Lighthouse currently has a nil interest but is farming-in to a 90% interest).  

The mineralisation styles and ages for mineralisation vary across these three main gold deposits and provide 

multiple targeting opportunities for DCX within the Sylvania Project bounds.   

Recent, publicly available data from work completed by the Geological Survey of Western Australia (GSWA), 

which included a deep seismic traverse across the major structural boundary between the Yilgarn and Pilbara 

cratons, has shown the importance of two major fault structures (Baring Downs and Nanjilgardy Faults). These 

faults may act as “feeders” that tap deep into the upper mantle and potentially provide the main conduits for 

source fluids of the mineralisation at all three major gold deposits in the region. This work has also highlighted the 

role of regional thrusting and transverse or linking fault structures that may also play a key role in the 

development of not only gold, but also base metal deposits in the region.   

Key Initial Targets and Exploration Strategy 

Exploration for gold in the region has generally been limited with only early-stage efforts conducted, mostly 

during the mid-1990’s. There has been little serious focus on gold and very few drillholes completed outside of 

the Prairie Downs Resource despite there being substantial evidence for widespread gold mineralisation in the 

region.  

DCX’s approach will be to undertake systematic exploration using the existing historic datasets as a base whilst 

building information layers as exploration progresses. A number of key target areas are represented in the 

historic literature where stream sediment surveys delineated numerous gold anomalies that require careful 

investigation. At the Carney, Spearhole and Brumby prospects (refer Figure 2), stream sediment surveys 

conducted historically have indicated gold prospectivity. The historical reporting (the compilation and 

interpretation of which is ongoing and incomplete) indicates the potential for widespread gold mineralisation 

which DCX aims to uncover. In addition, evidence for gold mineralisation exists at the Prairie Downs Prospect 

adjacent to the mineral resource and this demonstrably mineralised area (mostly base metals discovered to date) 

will be investigated in detail, underpinned by an alternate epithermal mineralisation model for the current base 

metals resource. 
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REVIEW OF OPERATIONS (CONT) 

 

A regional surface geochemical programme will be undertaken immediately post completion, coupled with 

detailed geological mapping and airborne geophysics as required.    

 

 

Figure 2: Sylvania Project - Targets 

 

Edjudina Gold Project – Laverton District, WA 
The Edjudina Project lies in the southern portion of the Laverton District, which is located around 700km north-

east of Perth and hosts numerous major gold deposits, including Anglogold Ashanti’s Sunrise Dam >10 Moz gold 

mine, Saracen Mineral Holdings (ASX: SAR) >2 Moz Carosue Dam gold mine and Matsa Resources (ASX: MAT) >0.5 

Moz Red October gold mine. 

EDJUDINA GOLD PROJECT  

During the period, a total of 2,470m of RC and 420m of diamond drilling were completed at the Edjudina Gold 

Project, focussing on the significant supergene gold anomaly at the Hornet West prospect (Figure 3). Whilst the 

results confirmed the supergene anomalism, the lack of significant primary mineralisation indicated the source of 

the gold encountered previously may be more distal than originally anticipated. Further work is required to fully 

understand the nature of the distribution of the supergene gold. In the near term the exploration focus at 

Edjudina will turn to the generation of new targets within the broader project area along its 70km extent whilst 

further geochemical investigations are undertaken at Hornet in order to better understand the gold distribution 

there. 

Drilling 

The RC and diamond drilling programme at the Hornet West Prospect, comprised 2,470m of RC and 420m of 

diamond drilling (Figure 3). The best result from the drilling was 4m @ 1.51 g/t Au from 40m in hole HORC016. 

Intersected geology consisted of variably altered and sheared gneisses and granites. The gneisses were largely 

biotite, amphibole, feldspar and quartz rocks overprinted with weak to very strong biotite and occasionally pyrite 

alteration. The granites were largely unaltered and appear to have intruded the gneissic sequences. 
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REVIEW OF OPERATIONS (CONT) 

 

Whilst it had been hoped that the source of the very large supergene gold anomaly present at Hornet was 

proximal, it appears that the gold may have mobilised more freely through the weathered profile than 

anticipated, and the source may be further away. A detailed examination of the background chemistry of the 

rocks encountered will be undertaken in due course in an effort to vector towards the mineralisation source and 

provide future targets.  

 

Figure 3: Hornet West RC drill collars 
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REVIEW OF OPERATIONS (CONT) 

 

Figure 4 below, provides an illustration of the regional target potential of the project.   

 
 

Figure 4: Regional target potential at Edjudina Project 

Aeromagnetic Survey  

An aeromagnetic survey was completed in January 2021, covering the majority of the Edjudina Project tenure. A 

total of 10,623 line kilometres were flown with preliminary images being processed for geophysical evaluation.  

Tenement Sale 

In December, the Company’s 80% interest in granted tenements E31/1134 and E31/1150 were sold to OreCorp 

Limited (ASX:ORR) for a total consideration of $120,000 ordinary shares in ORR. Both tenements were isolated 

from the main contiguous land package at Edjudina and do not impact on the broader prospectivity of the 

retained tenure. 

Future Activities 

Following all aeromagnetic survey results being returned, a target generation/interpretation phase will 

commence identifying areas for follow up investigation. Once areas of significance have been defined, multiple 

programs of soil sampling will be initiated to complement the existing coverage within the Project. 
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REVIEW OF OPERATIONS (CONT) 

 

Newington Gold Project – Southern Cross, WA 

The Newington Gold Project lies at the northern end of the Southern Cross Belt, 380km east of Perth (refer Figure 

6). The Southern Cross Greenstone Belt is highly prospective, with nearby deposits including Ramelius Resources’ 

(ASX: RMS) 1.7Moz Edna May Gold Mine, as well as its recently-acquired 1Moz Tampia Hill Gold Project and 

500,000oz Marda Gold Project. The Belt sits within WA’s world-famous Yilgarn Craton, which also hosts 

Syndicated’s Monument Gold Project near Laverton.  

NEWINGTON GOLD PROJECT  

Since the mid 1990’s, much of the activity in the project area had been focussed on the development and 

operation of the high-grade Newfield/Carterton mining centre where 33koz @ 22.7g/t Au was produced^ between 

2001-2005. Prior to the definition of the gold deposit, soil sampling was able to delineate the surface footprint of 

the Newfield Central and Dawsons Lodes, highlighting the ability of the technique to identify prospective areas. 

The bulk of the historical soil and auger sampling was completed prior to the mid-1990’s with the DiscovEx soil 

programs representing the first regionally extensive exploration effort since that time. 

^ The 2001-2005 production records were sourced from the Newfield Resources Limited Prospectus lodged with ASX on 27 April 2012 and Newfield Central 

Pty Ltd records (refer SMD ASX announcement 11 April 2019). 

Eight high priority Au anomalies (Figure 5) were delineated from DCX soil sampling, following which a field 

reconnaissance and data investigation exercise was undertaken to confirm and rank each anomaly.  

Ground mapping of all anomalies was completed with the most significant anomaly both in terms of gold tenor 

and dimensions being the Hawthorn Prospect (Anomaly B). On ground mapping identified a series of banded 

iron/chert units that have been structurally disrupted and rotated indicating structural complexity and potential 

increased mineralised fluid flow. 

In conjunction with the mapping exercise, a review of in-house and open file data sources identified multiple 

>1g/t Au rock chip results from the Prospect area with best results including:  

· 9.7g/t Au (HAW171103);  

· 8.6g/t Au (HAW180602);  

· 4.0g/t Au (HAW171209);  

· 1.9g/t Au (HAW171001); and  

· 1.0g/t Au (HAW180601).  

 

Hawthorn Prospect (previously referred to as Anomaly B) 

The Hawthorn Prospect is located approximately 2.6km south of the Newington/Carterton Mining Centre. The 

target was first identified in the mid 1990’s following a regional soil sampling survey, after which, a 200 x 50m 

spaced RAB program was initiated. The RAB drilling repeated the surficial soil anomaly, however, did not 

penetrate to sufficient depths to adequately test for the source mineralisation and was therefore ineffective. Due 

to the lack of drill penetration (5-15m depths), a three-hole RC program was completed at the time, targeting the 

BIF unit and returned a best intersection of 8m @ 0.36g/t Au from a BIF/mafic contact. No further work was 

completed on the target until auger and rock chip sampling was conducted in February 2019, reaffirming its 

prospectivity. Numerous >1g/t gold results were returned within a broader (approximately 500m x 200m) >30ppb 

gold anomalous area.  
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REVIEW OF OPERATIONS (CONT) 

 

Drilling 

A total of 20 holes for 1,785m was completed at the Newington Project in December. Holes were drilled at several 

prospects including both Hawthorn and Dawsons. 

At Hawthorn (4 holes for 518 metres), holes were targeting a +30ppb Au auger and rock chip anomaly. Completed 

drilling was designed to test beneath the highly mineralised rock chip samples and associated quartz veining as 

well as structural complexities identified from mapping including folded repetitions of the banded iron formation.  

At Dawsons (3 holes for 408 metres), the holes were targeting the east-west strike projection of the Dawsons 

quartz vein. All holes intersected the Dawsons structure with all holes intersecting minor quartz veining within the 

target zone. 

The remaining holes were completed at Target A (9 holes for 427m) and Target E (4 holes for 380m) shown in 

Figure 5 below, with holes again targeting anomalous auger/soils geochemistry.  

   

 

Figure 5: Newington Project contoured geochemical sampling data (including historic and recent sampling) with identified targets shown 

by red boxes. 

Future activities 

A comprehensive review of all information will now be completed following the receipt of drill assays in mid-

February. 
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REVIEW OF OPERATIONS (CONT) 

 

Monument Gold Project – Laverton, WA 
The Monument Gold Project comprises a 288km2 tenement package located approximately 55km west of Laverton 

in the world-class Laverton gold district of WA. The Project is located within the Laverton Tectonic Zone, a major 

mineralised domain within WA’s Goldfields region which hosts numerous multi-million ounce, Tier-1 gold deposits 

such as Sunrise Dam (+10Moz), Wallaby (+8Moz), Granny Smith (+2Moz) and Lancefield (+2Moz).   

The package comprises 18 granted tenements and 7 applications situated immediately to the north-west of the 

2.8Moz Mount Morgans Gold Operation, owned by Dacian Gold Limited (ASX: DCN) (refer Figure 6). 

In September 2018, the Company announced a maiden Inferred Mineral Resource for the Korong deposit of 

855,000 tonnes grading 1.8g/t Au for 50,000 ounces of contained gold (refer ASX announcement dated 10 

September 2018 for full details of the Inferred Mineral Resource calculation). There has been no change to this 

Resource. 

On 25 August 2020, the Company announced that it had entered into a binding and exclusive Heads of Agreement 

with Six Sigma Metals Limited (ASX: Si6) whereby Six Sigma has been granted an option to acquire a 100% interest 

in the Monument Gold Project. Si6 paid an up-front option fee of $50,000 cash and $50,000 in Si6 shares. Si6 has 

a 12-month option and due diligence period. Full details of the transaction terms are included in the ASX 

announcement dated 25 August 2020. 

 

 

 
 

Figure 6: Locations of the Company’s Gold Projects  
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REVIEW OF OPERATIONS (CONT) 

 

Southern Hub (Fountain Range) – Mt Isa, Queensland 
The Fountain Range Project consists of 12 EPM tenements covering approximately 293km2 of tenure 100km south-

east of Mt Isa in North Queensland. 

 

During the year ended 30 June 2019, the Company completed the sale of an 82.5% interest in its Southern Hub 

exploration tenements in North-West Queensland to ASX-listed explorer Carnaby Resources (ASX: CNB). DiscovEx 

retains a 17.5% free-carried interest in these tenements.  

 

Other Projects 
Syndicated Royalties Pty Ltd (a 100% owned subsidiary of DiscovEx) holds a 2% NSR royalty over metals extracted 

from tenement EPM13870 held by Hammer Metals Limited (ASX: HMX). 

 

Corporate  
 

Capital raising – $1.5m share placement 
In July 2020 the Company successfully completed a share placement raising A$1,507,219 (before costs) to assist 

with its ongoing exploration at both the Edjudina and Newington Gold Projects in Western Australia.  

The Placement, undertaken in a single tranche, comprised 231,879,874 fully-paid ordinary shares issued at 

$0.0065 per share to sophisticated and professional clients of JP Equity Partners, the lead manager for the 

Placement, and some existing major shareholders of the Company utilising the Company’s available placement 

capacity under Listing Rules 7.1 (136,186,748 shares) and 7.1A (95,693,126 shares). The shares were issued on 9 

July 2020.   

As part of the capital raising fee and following shareholder approval granted at a General Meeting held on 20 

August 2020, DCX issued 20,000,000 options to JP Equity Partners with an exercise price of $0.013 and expiry date 

of 19 August 2022. 

12 Month option over Monument Project to Si6 
On 25 August 2020, the Company announced that it had entered into a binding and exclusive Heads of Agreement 

with Six Sigma Metals Limited (ASX: Si6) whereby Six Sigma has been granted an option to acquire a 100% interest 

in the Monument Gold Project. Si6 paid an up-front option fee of $50,000 cash and $50,000 in Si6 shares. Si6 has 

a 12-month option and due diligence period. Full details of the transaction terms are included in the ASX 

announcement dated 25 August 2020. 

Proposed acquisition of Sylvania Project, Capital Raising and Board Changes 
Acquisition 

Subsequent to the end of the half year, the Company announced that it was proposing to acquire Lighthouse 

Resource Holdings Pty Ltd (Lighthouse), which has various rights to acquire certain granted, application (subject 

to grant) and JV interests in mineral tenements in Western Australia comprising the Sylvania Project 

(Transaction). Lighthouse is an Australian company, incorporated on 15 April 2020.   

Lighthouse has underlying agreements to acquire the various tenement interests comprising the Sylvania Project, 

from Gateway Projects WA Pty Ltd (a wholly owned subsidiary of Gateway Mining Ltd, ASX:GML, the Gateway 

Tenements) and Crest Investment Group 3 Limited (Crest 3) (the Crest Tenements), for which Lighthouse has 

issued shares as consideration (which are proposed to be acquired by DCX pursuant to the Transaction). There is a 

1.5% gross revenue royalty over the Gateway Tenements in favour of Gateway Projects WA Pty Ltd.  
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REVIEW OF OPERATIONS (CONT) 

Lighthouse also has an ongoing Farm-in and Exploration Joint Venture Agreement with Crest 3 over three 

tenement applications within the Sylvania Project (the Crest JV Tenements). Lighthouse paid $10,000 to Crest 3 

and must keep the Crest JV Tenements in good standing for two years (from the date of execution of the Crest JV 

agreement, which was signed in 2020) in order to earn a 90% interest in the Crest JV Tenements (Lighthouse 

currently holds nil interest in the Crest JV Tenements). Lighthouse must continue to fund 100% of expenditure on 

the Crest JV Tenements, as Manager, until a decision to mine (DTM) is made. Upon a DTM, Crest 3 may contribute 

to expenditure based on its project interest or may convert its remaining interest to a 1% gross revenue royalty.  

Full details of the tenements within the Sylvania Project are contained within the ASX announcement released on 

18 January 2021. 

The Transaction is not conditional upon the transfer of any tenements to Lighthouse from either Crest 3 or 

Gateway, however, transfer documentation, where applicable, has been lodged with the Western Australian 

Department of Mines, Industry Regulation and Safety (DMIRS).  

There is a risk that the applications for tenements may not be granted (objections have been lodged over some 

tenement application areas), however, DCX sees no impediments that would significantly jeopardise the process 

to grant of the relevant tenement applications resulting from any lodged objections.   

Where required, Aboriginal Heritage Agreements have been executed on granted tenements and have either 

been executed or are being negotiated on tenement applications.  

The consideration to be given by DCX for the acquisition of Lighthouse under the Transaction will be a total of 

337,500,000 new fully paid ordinary shares in the Company (Consideration Shares), to be issued to the 

shareholders of Lighthouse (or their nominees) on a pro-rata basis. 

Completion of the Transaction is conditional upon the following conditions precedent being satisfied (or waived 

by DCX): 

1. various shareholder approvals being received from DCX shareholders (approval was received at the 

General Meeting held on 5 March 2021); 

2. obtaining all regulatory consents and approvals which are necessary for the acquisition of all Lighthouse 

shares, including all approvals required from the ASX; 

3. DCX receiving at least $3.5M (in aggregate) from investors chosen by the Company, comprising 

subscriptions for Shares pursuant to the Placement (as defined below);  

4. no material adverse change having occurred in relation to Lighthouse prior to completion of the 

Transaction; and 

5. no breach of representations or warranties of the parties. 

 

The Share Sale Agreements between the Lighthouse vendors, Lighthouse and DCX contain various other 

customary terms, such as restrictions on Lighthouse's activities pending the Transaction, warranties and 

termination events for unremedied breaches, certain other adverse events or failure to satisfy or waive the 

conditions precedent by 30 April 2021. Consequently, the Company indicatively aims to complete the Transaction 

by no later than that date. 

Capital Raising 

In conjunction with the Transaction, the Company plans to raise up to $4 million via a private placement of up to 

875,000,000 fully paid ordinary shares in DCX at an issue price of $0.004 (Placement) and a Share Purchase Plan 

(SPP) of up to 125,000,000 fully paid ordinary shares in DCX also at an issue price of $0.004 (together the Capital 

Raising). 

The Capital Raising was subject to shareholder approval which was obtained at the General Meeting held on 5 

March 2021. The Company had already received commitments from sophisticated investors to participate in all 

875 million shares under the Placement (including 300,000,000 shares applied for by Capricorn Metals Limited to 

raise $1.2M). The Capital Raising is contingent on the Transaction proceeding and would not proceed if the 

Transaction did not receive shareholder approval. 
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REVIEW OF OPERATIONS (CONT) 

 

Under the SPP, each eligible DCX shareholder (ie excluding ineligible foreign holders) on DCX’s register at 7:00pm 

(Sydney time) on 15 January 2021 (Record date), will, subject to shareholder approval and subject to the DCX 

Board determining to proceed with the SPP, be entitled to apply for up to $30,000 worth of new shares in DCX. 

DCX reserves the right (in its absolute discretion) to scale back applications under the SPP if demand exceeds 

$500,000. Shares to be issued under the SPP will rank equally with existing shares of DCX. 

The SPP offer period is intended to commence after the General Meeting and will be open subject to DCX’s 

discretion. Further information regarding the SPP (including terms and conditions of the SPP) will be provided to 

eligible shareholders in the SPP offer booklet. Participation in the SPP is optional.  

The indicative timetable for the SPP is included within the ASX announcement dated 18 January 2021. 

 

Proposed Board Changes        

Following completion of the Transaction, Mr Peter Langworthy will step-down from his position as Non-Executive 

Chairman of DCX and founding director of Lighthouse, Mr Heath Hellewell will be appointed to this position.   

Heath has held senior executive roles at Capricorn Metals Ltd (ASX:CMM) Doray Minerals Limited, Independence 

Group NL (ASX:IGO) and exploration roles at Resolute Mining Limited (ASX: RSG) and DeBeers Australia Pty Ltd.  

Heath is currently an independent Non-Executive Director of Core Lithium Ltd (ASX: CXO) and Duketon Mining 

Limited (ASX: DKM). 

Also to be appointed to the DCX Board as a Non-Executive Director, following completion of the Transaction will 

be CMM Chief Executive Officer, Mr Kim Massey.  

Kim will bring a wealth of corporate, financial, markets and industry experience to the role. He was Chief Financial 

Officer of Australian gold producer Regis Resources Ltd (Regis) for 10 years, until he resigned in May 2019. Kim 

oversaw Regis’ financial and corporate activities and had responsibilities in investor relations, business 

development and strategy. He was an integral part of the financing and development of the Duketon projects for 

Regis. Given the high profile of his previous role, he is well known to the relevant sections of equity and debt 

markets in Australia. Kim is a qualified Chartered Accountant and the Chief Executive Officer of Capricorn Metals 

Ltd. 
 

Disposal of tenements to OreCorp Limited  

On 31 December 2020 the Company disposed of its 80% share in two tenements (E31/1134 & E31/1150) at the 

Edjudina Gold Project to OreCorp Limited (ASX: ORR). DiscovEx received consideration of 184,615 shares in ORR 

valued at $120,000. 

 

General Meeting 

The Company held a General Meeting of shareholders on 20 August 2020. All 4 resolutions received strong 

support and were passed on a poll. 

 

Annual General Meeting 

The Company’s 2020 Annual General Meeting was held on 13 November 2020. All 4 resolutions received strong 

support and were passed on a poll. 
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EVENTS SUBSEQUENT TO REPORTING DATE 

Subsequent to the end of the half-year, the Company announced a proposed project acquisition and a share 

placement and share purchase plan to raise up to $4.0M in total. The acquisition and both the share placement 

and share purchase plan were subject to shareholder approval which was obtained at the General Meeting held 

on 5 March 2021. 

The acquisition, which is subject to other conditions precedent (for full details refer to DCX ASX announcement 

date 18 January 2021), involves DCX acquiring all of the shares in private Western Australian company, Lighthouse 

Resource Holdings Pty Ltd (Lighthouse), which has various rights to acquire numerous granted and application 

tenements. 

 

Apart from the above, no matter or circumstance has arisen subsequent to 31 December 2020 that has 

significantly affected, or may significantly affect the operations or the state of affairs of the Group in future 

financial years.  

 

AUDITOR’S INDEPENDENCE DECLARATION  

The lead auditor’s independence declaration under s307C of the Corporations Act 2001 is set out on page 17 for 

the half year ended 31 December 2020.  

 

Signed in accordance with a resolution of the Board of Directors. 

 

 
_________________________ 

Bradley Drabsch 

Managing Director 

 

 

10 March 2021 
 

Competent Person’s Compliance Statement  

The information in this report that relates to Exploration Results is based on and fairly represents information and supporting documentation compiled by 

Mr Toby Wellman who is a Member of The Australasian Institute of Mining and Metallurgy (MAusIMM) and who has sufficient experience relevant to the 

style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 

2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (the “JORC Code”). Mr Wellman is the 

Executive Technical Director and Exploration Manager of DiscovEx Resources Limited and consents to the inclusion in the report of the Exploration Results in 

the form and context in which they appear. 

Material in this report that relates to the Mineral Resources of the Prairie Downs Zn-Pb-Ag Deposit is based on and fairly represents information prepared by 

Mr Mark Drabble, a competent person who is a Member of the Australasian Institution of Mining and Metallurgy. Mr Drabble is an employee of Optiro Pty 

Ltd. Mr Drabble has sufficient experience which is relevant to the styles of mineralisation and types of deposits under consideration and to the activities 

being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 

Resources and Ore Reserves (the “JORC Code”). Mr Drabble consents to the inclusion in this release of the matters based on his information in the form and 

context in which it appears. 

 

The information in this report related to the Mineral Resource at Spearhole is based on the information compiled by Mr David Randal Jenkins, a competent 

person who is a Member of the Australian Institute of Geoscientists. Mr David Randal Jenkins is an employee of Terra Search and has sufficient experience in 

the style of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as defined in the 

2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr David Randal Jenkins consents to the 

inclusion in this announcement of the matters based on his information in the form and context in which it appears. This information was prepared and first 

disclosed under the JORC Code 2004. It has not been updated since to comply with the JORC Code 2012 on the basis that the information has not materially 

changed since it was last reported. 

 

The forward looking statements in this report are based on the Company’s current expectations about future events. They are, however, subject to known 

and unknown risks, uncertainties and assumptions, many of which are outside the control of the Company and its Directors, which could cause actual 

results, performance or achievements to differ materially from future results, performance or achievements expressed or implied by the forward looking 

statements in this announcement. Forward looking statements generally (but not always) include those containing words such as ‘anticipate’, ‘estimates’, 

‘should’, ‘will’, ‘expects’, ‘plans’ or similar expressions. 



 

 

 

Level 4, 35 Havelock Street, West Perth, WA 6005 
PO Box 609, West Perth, WA 6872 
T: +61 8 9426 8999  F: +61 8 9426 8900  www.pkfperth.com.au 

 
PKF Perth is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability for the actions 
or inactions of any individual member or correspondent firm or firms. 
 
Liability limited by a scheme approved under Professional Standards Legislation. 
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PKF Perth 

AUDITOR’S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF DISCOVEX RESOURCES LIMITED 

 
In relation to our review of the financial report of DiscovEx Resources Limited for the half year ended 31 December 
2020, to the best of my knowledge and belief, there have been no contraventions of the auditor independence 
requirements of the Corporations Act 2001 or any applicable code of professional conduct. 

 

 
 
PKF PERTH 
 

 
 
SHANE CROSS 
PARTNER 
 
10TH MARCH 2021 
WEST PERTH,  
WESTERN AUSTRALIA 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

 

Note   31 December 

2020 

 31 December 

2019 

 $  $ 

    

    

Revenue    

Interest income 2,411  3,383 

Sundry income                                                                                                     3 141,038  5,224 

Gain on fair value of financial asset                                                                 8 243,714  - 

 387,163  8,607 

Expenses    

Depreciation 

Employee benefits expense 

(2,918) 

(50,841)             

(1,329) 

(80,946)            

Exploration expenditure written off                                                                9 (330,560)  (486,697) 

Exploration expenditure impairment                                                              9 (10,622)  (4,417) 

Share based payments                                                                                     11 (35,306)  (1,442) 

Loss on fair value of financial asset                                                                  8 -  (313,590) 

Loss on disposal of tenements                                                                          9 (37,022)  - 

Other expenses                                                                                                    4 (257,073)  (304,465) 

 (724,342)  (1,192,886) 

    

Loss before income tax (337,179)  (1,184,279) 

Income tax (expense)/benefit                                                                             -  - 

    

Profit/(Loss) for the period (337,179)  (1,184,279) 

    

Other comprehensive income    

Other comprehensive income (net of tax) -  - 

    

Total comprehensive profit/(loss) for the period (337,179)  (1,184,279) 

    

    

Earnings per share Cents Cents 

Basic and diluted loss per share (0.03)  (0.16) 

 

 

The accompanying notes form part of these financial statements 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2020 

 

 

 

 Note 31 December 

2020 

30 June  

2020 

   $ $ 

    

CURRENT ASSETS    

Cash and cash equivalents  1,351,910 909,506 

Financial asset at fair value through profit or loss 8 483,714 70,000 

Trade and other receivables  27,531 43,562 

    

TOTAL CURRENT ASSETS  1,863,155 1,023,068 

    

NON CURRENT ASSETS    

Property, plant and equipment  18,007 10,516 

Exploration and evaluation costs 9 968,759 610,737 

    

TOTAL NON CURRENT ASSETS  986,766 621,253 

    

TOTAL ASSETS  2,849,921 1,644,321 

    

CURRENT LIABILITIES    

Trade and other payables  265,672 171,158 

Provisions  12,853 8,543 

    

TOTAL CURRENT LIABILITIES  278,525 179,701 

    

TOTAL LIABILITIES   278,525 179,701 

    

NET ASSETS  2,571,396 1,464,620 

    

EQUITY    

Issued capital 10 29,458,256 28,157,930 

Share based payments reserve 11 398,669 255,040 

Accumulated losses  (27,285,529) (26,948,350) 

    

TOTAL EQUITY  2,571,396 1,464,620 

 

 

The accompanying notes form part of these financial statements. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

 Issued  

Capital  

 

 Share Based 

Payments  

Reserve 

 Accumulated 

Losses 

 

 Total 

 

 $  $  $  $ 

        

Balance at 1 July 2020 28,157,930  255,040  (26,948,350)  1,464,620 

 

Loss for the period -  -  (337,179)  (337,179) 

Other comprehensive income -  -  -  - 

Total comprehensive  profit for the period -  -  (337,179)  (337,179) 

        

Transactions with owners, recorded directly 

in equity        

Issue of share capital 1,507,219  -  -  1,507,219 

Share issue costs (206,893)  -  -  (206,893) 

Fair value of options recognised -  143,629  -  143,629 

 

Balance at 31 December 2020 29,458,256  398,669  (27,285,529)  2,571,396 

  

 

  

Balance at 1 July 2019 26,342,930  195,139  (22,361,720)  4,176,349 

 

Loss for the period -  -  (1,184,279)  (1,184,279) 

Other comprehensive income -  -  -  - 

Total comprehensive  profit for the period -  -  (1,184,279)  (1,184,279) 

        

Transactions with owners, recorded directly 

in equity        

Issue of share capital 1,185,195  -  -  1,185,195 

Share issue costs (78,207)  -  -  (78,207) 

Fair value of options issued -  1,442  -  1,442 

 

Balance at 31 December 2019 27,449,918  196,581  (23,545,999)  4,100,500 

 

 

 

The accompanying notes form part of these financial statements. 
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CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

 31 December 

2020 

 31 December 

2019 

 $  $ 

    

CASH FLOWS FROM OPERATING ACTIVITIES    

Payments to suppliers and employees (275,861)  (319,412) 

Payments for exploration and evaluation (803,289)  (652,285) 

Interest received 315  3,862 

Sundry income 121,158  3,857 

    

Net cash used in operating activities (957,677)  (963,978) 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Purchase of tenements -  (50,000) 

Purchase of property, plant and equipment (8,568)  (4,015) 

Proceeds from disposal of listed securities -  206,186 

    

Net cash from/(used in) investing activities (8,568)  152,171 

    

CASH FLOWS FROM FINANCING ACTIVITIES    

Proceeds from issue of shares 1,507,219  1,000,985 

Capital raising costs (98,570)  (78,423) 

Refunds of security deposits -  49,083 

    

Net cash from financing activities 1,408,649  971,645 

    

Net increase in cash and cash equivalents held 442,404  159,838 

    

Cash and cash equivalents at beginning of period 909,506  511,590 

    

Cash and cash equivalents at end of period 1,351,910  671,428 

    

  

The accompanying notes form part of these financial statements. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 1.  REPORTING ENTITY 

The financial report of DiscovEx Resources Limited and its controlled entities for the half-year ended 31 December 

2020 was authorised for issue in accordance with a resolution of the directors on 10 March 2021. 

 

DiscovEx Resources Limited (the “Company”) is a company limited by shares, incorporated and domiciled in 

Australia and listed on the Australian Securities Exchange.  The consolidated interim financial report of the 

Company for the six months ended 31 December 2020, comprises the Company and its subsidiaries (the “Group”). 

 

The principal activity of the Group during the half year was exploration for and evaluation of minerals. 

 

The consolidated financial statements of the Group as at and for the year ended 30 June 2020 are available upon 

request or can be downloaded from the Australian Securities Exchange website. 

 

NOTE 2.  BASIS OF PREPARATION 

a) Statement of compliance 

The half year financial report is a general-purpose financial report prepared in accordance with the requirements 

of the Corporations Act 2001 and AASB 134 ‘Interim Financial Reporting’ as appropriate for for-profit oriented 

entities. Compliance with AASB 134 ensures compliance with International Financial Reporting Standard IAS 34 

‘Interim Financial Reporting’.  

 

This half year financial report does not include all the notes of the type normally included in an annual financial 

report.  Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 

2020 and any public announcements made by the Company during the interim reporting period in accordance 

with the continuous disclosure requirements of the Corporations Act 2001.  

 

b) Basis of preparation 

The consolidated financial statements have been prepared on the basis of historical cost, except for the 

revaluation of certain non-current assets and financial instruments.  Cost is based on the fair values of the 

consideration given in exchange for assets. All amounts are presented in Australian dollars, unless otherwise 

noted.  

 

The accounting policies and methods of computation adopted in the preparation of the half-year financial report 

are consistent with those adopted and disclosed in the Group’s 2020 annual financial report for the financial year 

ended 30 June 2020, except for the impact of the Standards and Interpretations described below.  These 

accounting policies are consistent with Australian Accounting Standards and with International Financial 

Reporting Standards. 

 

c) New or amended accounting standards and interpretations adopted 

The Group has adopted all of the new or amended Accounting Standards and Interpretations issued by the 

Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. There was 

no impact on the financial report from adopting these pronouncements. 

 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early 

adopted. 

 

 

 

 

 



DISCOVEX RESOURCES LIMITED 

AND CONTROLLED ENTITIES  

 ABN 61 115 768 986 

 

23 
 

CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 2.  BASIS OF PREPARATION (CONT) 

 

d) Impairment of exploration and evaluation assets 

The ultimate recoupment of the value of exploration and evaluation assets, the Company’s investment in 

subsidiaries, and loans to subsidiaries is dependent on the successful development and commercial exploitation, 

or alternatively, sale of the exploration and evaluation assets. 

 

Impairment tests are carried out on a regular basis to identify whether there are impairment indicators.  There is 

significant estimation and judgement in determining the inputs and assumptions used in determining the 

recoverable amounts. 

 

e) Estimates 

The preparation of the interim financial statements requires management to make judgments, estimates and 

assumptions that affect the application of accounting policies and the reported amount of assets and liabilities, 

income and expenses.  Actual results may differ from these estimates. In preparing these interim financial 

statements, significant judgment made by management in applying the consolidated entity’s accounting policies 

and key sources of estimation were the same as those that were applied to the consolidated financial statements 

as at and for the year ended 30 June 2020. 

 

f) Operating segments 

Operating segments are presented using the 'management approach', where the information presented is on the 

same basis as the internal reports provided to the chief operating decision makers, being the Board. The Board is 

responsible for the allocation of resources to operating segments and assessing their performance. 
 

g) Going concern 

The financial statements have been prepared on the going concern basis which contemplates continuity of normal 

business activities and the realisation of assets and settlement of liabilities in the normal course of business. The 

Group incurred a net loss after tax of $337,179 for the period ended 31 December 2020 (31 December 2019: 

$1,184,279). As at 31 December 2020 the Group had net assets of $2,571,396 (30 June 2020: $1,464,620) and 

continues to incur expenditure on its exploration tenements drawing on its cash balances. As at 31 December 

2020 the Group had $1,351,910 (30 June 2020: $909,506) in cash and cash equivalents. 

 

The ultimate recoupment of costs carried forward for exploration and evaluation is dependent on the successful 

development and commercial exploitation or sale of the respective areas of interest. Ultimate exploitation of the 

assets will depend on raising necessary funding in the future.  Should the Group be unable to raise additional 

funds, there is a material uncertainty which may cast significant doubt over the Group’s ability to continue as a 

going concern. As at 31 December 2020 there has been no adjustment in the financial report relating to the 

recoverability and classification of the asset carrying amounts, or the amounts and classification of liabilities that 

might be necessary, should the Group be unable to raise capital as and when required, and the exploitation of the 

areas of interest not be successful, or the Group not continue as a going concern. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 3: SUNDRY INCOME  

 31 December 31 December 

 2020 2019 

 $ $ 

Proceeds from option fee over Monument Gold Project(1) 100,000 - 

Exploration Incentive Scheme grant 38,765 - 

Other income 2,273 5,224 

 141,038 5,224 

 
(1) For further details refer to Note 8 and Note 9 below. 

 

NOTE 4: OTHER EXPENSES 

   

Accounting and professional services 125,342 103,268 

Legal fees 34,363 30,122 

Occupancy expenses 9,000 24,023 

Other administrative expenses 88,368 147,052 

 257,073 304,465 

 

NOTE 5: OPERATING SEGMENTS 

 

The Group operates in the mineral exploration industry. For management purposes the Group is organised into 

one main operating segment which involves the exploration of minerals. All of the Group’s activities are 

interrelated and financial information is reported to the Board as a single segment. Accordingly, all significant 

operating decisions are based upon an analysis of the Group as one segment. The financial results and financial 

position from this segment are largely equivalent to the financial statements of the Group as a whole.   

 

NOTE 6: CONTINGENT ASSETS AND LIABILITIES 

There has been no change in contingent assets and liabilities since the last annual reporting date. 

 

NOTE 7: EVENTS SUBSEQUENT TO REPORTING DATE 

Subsequent to the end of the half-year, the Company announced a proposed project acquisition and a share 

placement and share purchase plan to raise up to $4.0M in total. The acquisition and both the share placement 

and share purchase plan were subject to shareholder approval which was obtained at the General Meeting held 

on 5 March 2021. 

The acquisition, which is subject to other conditions precedent (for full details refer to DCX ASX announcement 

date 18 January 2021), involves DCX acquiring all of the shares in private Western Australian company, Lighthouse 

Resource Holdings Pty Ltd (Lighthouse), which has various rights to acquire numerous granted and application 

tenements. 

 

Apart from the above, no matter or circumstance has arisen subsequent to 31 December 2020 that has 

significantly affected, or may significantly affect the operations or the state of affairs of the Group in future 

financial years. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 8: FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

 

 31 December 

2020 

30 June  

2020 

 

 $ $  

 
  

 

Listed ordinary shares – designated at fair value through profit or loss  483,714 70,000 

 483,714 70,000 

 

Reconciliation 

Reconciliation of the fair values at the beginning and end of the current and previous financial year are set out 

below: 

Opening fair value  70,000 958,911 

Additions 170,000 - 

Disposals - (575,321) 

Revaluation increments/(decrements) 243,714 (313,590) 

Closing fair value 483,714 70,000 

 

On 25 August 2020, the Company entered into a Heads of Agreement with Six Sigma Metals Limited (ASX: Si6) 

whereby Si6 was granted an option to acquire a 100% interest in the Monument Gold Project. Si6 paid an up-front 

option fee of $50,000 cash and $50,000 in Si6 shares.  

 

On 31 December 2020, the Company disposed of its 80% share in two tenements at the Edjudina Gold Project to 

OreCorp Limited (ASX: ORR). DiscovEx received consideration of $120,000 in ORR shares. 

 

NOTE 9: EXPLORATION AND EVALUATION ASSETS 

 

Exploration expenditure capitalised  968,759 610,737 

   

Movement in carrying value:   

Opening balance 610,737 2,792,839 

Carrying value of tenements disposed of (157,022) - 

Exploration expenditure capitalised during the period 856,226 1,595,521 

Exploration expenditure written off during the period (330,560) (774,833) 

Exploration expenditure impaired during the period (10,622) (3,002,790) 

Balance at 30 June 968,759 610,737 

 

On 25 August 2020, the Company entered into a Heads of Agreement with Six Sigma Metals Limited (ASX: Si6) 

whereby Si6 was granted an option to acquire a 100% interest in the Monument Gold Project. Si6 has a 12-month 

option and due diligence period.  

 

On 31 December 2020, the Company disposed of its 80% share in two tenements (E31/1134 & E31/1150) at the 

Edjudina Gold Project to OreCorp Limited (ASX: ORR). DiscovEx received consideration of $120,000 in ORR shares. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 10: ISSUED CAPITAL 

 31 December 

2020 

 30 June  

2020 

 $  $ 

    

(a) Issued and fully paid shares - at beginning of period 28,157,930  26,342,930 

Additions during period 1,507,219  1,925,985 

Less: capital issue costs net of tax (206,893)  (110,985) 

 29,458,256  28,157,930 

 

(b) Movements in issued and fully paid shares (ASX: DCX) 

 Number of 

shares 

 $ 

    

Balance at the beginning of the period 964,284,202  28,157,930 

    

Shares issued 231,879,874  1,507,219 

Less: capital issue costs -  (206,893) 

    

Balance at the end of the period 1,196,164,076  29,458,256 

 

   31 December 

2020 

 30 June  

2020 

   $  $ 

NOTE 11: SHARE BASED PAYMENT RESERVE 

 

  

   

(a) Share Based Payment Reserve   398,669  255,040 

      

(b) Movement in share based payment reserve   Options 

(Number)  

$ 

 

Balance at the beginning of the period 

   

76,666,666  255,040 

Additions   21,000,000  143,629 

Expired   -  - 

      

Balance at the end of the period   97,666,666  398,669 

 

A total of 37,000,000 options vested during the current period. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 11: SHARE BASED PAYMENT RESERVE (CONT) 

 

Terms and conditions of options issued during period 

The fair value of the options granted during the period have been calculated using the Black Scholes option 

valuation model which has utilised the following assumptions: 

 
Grant date/Issued to Number of 

instruments 

Exercise 

price 

(cents) 

Fair value 

$ 

Share 

Price 

$ 

Contractual 

life of 

options 

(years) 

Volatility 

% 

Risk free 

rate 

(%) 

Vesting 

date 

Options granted to JP Equity - 

20 Aug 2020  

20,000,000 1.30 108,323 0.008 2.0 160.25 0.26 20/08/20 

Options granted under ESOP – 

20 Aug 2020  

1,000,000 1.30 5,915 0.008 4.0 160.25 0.35 20/08/20 

                Total 21,000,000  114,238    

 

Other options on issue 

In September 2019, the Company completed a share placement of A$1.0 million at an issue price of 0.8 cents per 

share. A total of 125,123,093 shares were issued. 

Investors who participated in the share placement were entitled to apply for 1 free unlisted option for every 2 

shares issued to them under the placement.  The options have an exercise price of $0.02 and an expiry date of 9 

December 2022.  Each option entitles the holder to receive one fully paid ordinary share in the capital of the 

Company upon exercise. A total of 62,561,547 free unlisted options were issued. Applications for the options 

were made under a prospectus lodged with ASIC on 28 November 2019. The offer of the options was approved by 

shareholders at the Company’s 2019 AGM. 

 

Expenses arising from share-based payment transactions 

Total expenses arising from share-based payment transactions recognised during the period as part of employee 

benefits expense were as follows: 

 31 December 31 December 

 2020 2019 

 $ $ 

Options issued 35,306 1,442 

 35,306 1,442 

 

Capital issue costs arising from share-based payment transactions that have been recognised as a reduction of 

Issued Capital during the period were $108,323. 
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CONDENSED NOTES TO AND FORMING PART OF THE ACCOUNTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2020 

 

NOTE 12: FAIR VALUE MEASUREMENT 

The carrying amounts of trade and other receivables and trade and other payables are assumed to approximate 

their fair values due to their short-term nature. 

 

Fair value hierarchy 

The following table details the consolidated entity's assets and liabilities, measured or disclosed at fair value, 

using a three-level hierarchy, based on the lowest level of input that is significant to the entire fair value 

measurement, being: 

 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at 

the measurement date 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 

either directly or indirectly 

Level 3: Unobservable inputs for the asset or liability. 

 

31 December 2020 Level 1 Level 2 Level 3 Total 

Assets     

Ordinary shares at fair value through profit or loss 483,714 - - 483,714 

 483,714 - - 483,714 

 

30 June 2020 Level 1 Level 2 Level 3 Total 

Assets     

Ordinary shares at fair value through profit or loss 70,000 - - 70,000 

 70,000 - - 70,000 

 

Assets held for sale are measured at fair value on a non-recurring basis. There were no transfers between levels 

during the financial year. 

 

NOTE 13: DIVIDENDS 

No dividend has been paid or provided for during the half-year ended 31 December 2020. 
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DIRECTORS’ DECLARATION 

 

 

The directors of the Company declare that: 

 

1. The financial statements and notes, of the consolidated entity are in accordance with the Corporations Act 

2001 including: 

 

(a) complying with Accounting Standards AASB 134: Interim Financial Reporting and the Corporations 

Regulations 2001; and 

 

(b) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2020 and 

of its performance for the half year ended on that date. 

 

2. In the directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its 

debts as and when they become due and payable. 

 

This declaration is made in accordance with a resolution of the directors made pursuant to section 303(5) of the 

Corporations Act 2001. 

 

 

 

 

 
_________________________ 

Bradley Drabsch 

Managing Director  

 

 

10 March 2021 
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INDEPENDENT AUDITOR’S REVIEW REPORT 

TO THE MEMBERS OF DISCOVEX RESOURCES LIMITED 
 
 
Report on the Interim Financial Report 

 
Conclusion 

We have reviewed the half-year financial report of DiscovEx Resources Limited (the company) and controlled 
entities (consolidated entity) which comprises the consolidated statement of financial position as at 31 
December 2020, the consolidated statement of profit or loss and other comprehensive income, the consolidated 
statement of changes in equity and the consolidated statement of cash flows for the half-year ended on that 
date, notes comprising a summary of significant accounting policies and other explanatory information and the 
directors’ declaration of the consolidated entity comprising the company and the entities it controlled at 31 
December 2020, or during the half year. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that 
the accompanying half-year financial report of DiscovEx Resources Limited is not in accordance with the 
Corporations Act 2001 including: 
  

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2020 and of 
its performance for the half-year ended on that date; and 

 
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001. 

Basis for Conclusion 

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the 
Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s Responsibilities for 
the Review of the Financial Report section of our report. 

Emphasis of Matter 

Without modifying our conclusion, we draw attention to Note 2 (g) in the financial report, which confirmed that 
the consolidated entity incurred a net loss after tax of $337,179 during the half year ended 31 December 2020 
and operating cash out flows of $957,677. These conditions, along with other matters as set out in Note 2 (g), 
indicate the existence of a material uncertainty that may cast significant doubt about the consolidated entity’s 
ability to continue as a going concern and therefore, the consolidated entity may be unable to realise its assets 
and discharge its liabilities in the normal course of business. 

The financial report of the consolidated entity does not include any adjustments in relation to the recoverability 
and classification of recorded asset amounts or to the amounts and classification of liabilities that might be 
necessary should the consolidated entity not continue as a going concern. 

 
Independence 

We are independent of the company in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code) 
that are relevant to our audit of the annual financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code. 
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Directors’ Responsibility for the Half-Year Financial Report  

The directors of the company are responsible for the preparation of the half-year financial report that gives a 
true and fair view in accordance with the Australian Accounting Standards and the Corporations Act 2001 and 
for such internal controls as the directors determine is necessary to enable the preparation of the half-year 
financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error.  

 
Auditor’s Responsibilities for the Review of the Financial Report 

Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE 2410 
requires us to conclude whether we have become aware of any matter that makes us believe that the half-year 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the 
consolidated entity’s financial position as at 31 December 2020 and its performance for the half year ended on 
that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporation 
Regulations 2001. 
 
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does 
not enable us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 
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SHANE CROSS 
PARTNER 
 
10TH MARCH 2021 
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